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Abstract: This study aimed to investigate the direct and indirect effect of tax revenue mobilization on population well-being in 

developing countries. Specifically, the study examined the direct effect of tax revenue mobilization and the indirect effect on 

population well-being. The study used unbalanced panel data obtained from 100 developing countries, which spans from 2002 

to 2021. A two-step System Generalized Method of Moment (SGMM) was used to measure the coefficients of the parameters. 

The findings indicated that tax revenue mobilization significantly enhances population well-being (life expectancy) by 0.702 

points, significant at 1%. Finally, the results showed that tax revenue interacts with IFFs to produce negative direct effects and 

positive indirect effects when total tax revenues and taxes on international trade are considered. These opposing signs produce 

positive net effects of tax revenue on well-being. These positive net effects are nullified at IFFs thresholds of 4.932 and 4.1651 

points, respectively, for total tax revenue and taxes on international trade. Equally, direct taxes from trade interact with IFFs, 

producing positive direct effects and negative indirect effects, leading to positive net effects on population well-being. The 

threshold for IFFs required to nullify this positive net effect is 9.05319 points. To account for the endogeneity problem, the 

moderating multiply regression estimation technique was used. 

Based on these findings, the policy recommendations are that, in as much as optimizing tax revenue collection is 

important for the population well-being of developing economies, these economies should put in place mechanisms to increase 

domestic revenue. To increase domestic resource mobilization. The study also recommends that governments should implement 

a moral approach when collecting taxes because the disrespectful treatment of taxpayers undermines their morals and can 

cause an increase cost of tax collection. Procedures used by tax auditors in their contracts with taxpayers should be made 

transparent and clear. Again, taxpayers should be treated as partners in a psychological tax contract and not as inferiors in a 

hierarchical relationship. This will give the taxpayer the incentive to pay taxes honestly without feeling the tax burden. Then, 

the cost of tax collection will be reduced, and the plundering of state revenue through IFFs will also be reduced. 

 

Keyboards: Direct and Indirect Effects, Tax, Revenue. 

 

I. INTRODUCTION 
Recent developments indicate that tax revenue mobilization has gained prominence in the policy discourse. Donor 

organizations, both international and bilateral, have increasingly acknowledged the importance of taxation in guaranteeing 

longevity and taking ownership of the reconstruction process, among other things.  
 

It is important to understand the place of tax revenue mobilization on well-being and economic development in 

developing countries. The most evident explanation is that, although taxes have the potential to be the main source of public 

revenue for development initiatives, that potential is only partially realized: most developing nations generate tax revenues 

equal to 15% of GDP or less, whereas other countries produce tax revenues that are two or three times higher (Brockmeyer, 

2019; Ritter, 2015). Tax revenue is arguably more consistent and dependable than revenue from other avenues, and it is also 

less susceptible to the changing goals of aid donors in particular. Mobilizing tax money also offers several non-revenue 

advantages. It guarantees a more equitable distribution of the advantages of economic progress among the populace through the 

redistribution of income. (Muller et al., 2020; Joshi, 2020). This is a crucial development goal, particularly in light of the fact 

that poverty and inequality have not decreased despite the remarkable levels of well-being attained in some developing nations. 

Incentives and behavior can be shaped by taxes, and improvements in tax administration and policy can improve the business 

climate. Tax revenue reform is another tool that can be utilized to support economic development. (Coyle and Nguyen, 2022; 

Collins, 2020; Bouvatier et al., 2018). Lastly, mobilizing tax income is viewed as a way to enhance the social compact, 

advance government accountability to taxpayers, and improve general well-being (Mugge, 2022; Lemaitre, 2018; Kranke and 
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Yarrow, 2019). The benefits of domestic tax mobilization, both in terms of revenue and non-revenue, have led to its 

incorporation in the ongoing UN discussions on finance for development. The Monterrey Consensus, which was agreed by 

world leaders in 2002, acknowledged the necessity of “properly and effective systems of taxes and administration.” (OECD, 

2014).  
 

In order to decrease reliance on official development assistance and enhance the quality of life in developing nations, 

these economies must close the infrastructure gap in numerous domains, including health, education, energy, ports, roads, 

highways, and effective administration. (Alenda-Domoutiez, 2022; Johannesen et al.,2016). They must also put good 

macroeconomic policies into practice. Thus, the mobilization of domestic resources could eventually assist these nations in 

overcoming these growth obstacles and achieving greater well-being. Despite many cooperation and government policies in 

curbing illicit financial flows and augmenting domestic tax revenue mobilization, the well-being of developing countries 

remains below expectations (Nchofung, 2022; Combes, 2019; Li et al., 2017; Bilicka and FUET, 2014). Analyzing the 

pathways through which taxes linked to IFF hinder tax revenue mobilization and how tax revenue mobilization affects well-

being are important questions in developing countries. This is one of the motivations for this study which is really a serious gap 

that is identified in the literature. 
 

II. LITERATURE REVIEW 

Omondi (2020) evaluated the tax revenue mobilization reform process in Kenya and established its effect. Leyaro, 

Morrissey, and Owens (2010) carried out a study on the effects of Tax Revenue Mobilization Reforms (TRMR) on the well-

being of households in Tanzania for the period 1991- 2007. The study followed Deaton’s method grounded on prices and 

budget share of households using Tanzania’s Household Budget Survey for the fiscal years 1991-1992, 2000-2001 and the year 

2007. According to the study’s findings, the real prices of food products increased during the study period, which resulted in a 

20 percent reduction in the standard household’s well-being that persisted throughout the 1900s and 2000s. The loss in well-

being was larger among the low-income households based in the rural areas, where the decline in well-being was estimated at 

27 per cent, and high-income households in the urban areas experienced a decline in well-being of only five per cent. The 

simulation results indicated that a tax cut would offset the well-being losses for all households, however, the low-income 

households in urban areas would benefit more than their counterparts in the rural areas. The effect on the high-income 

households was found to be the same regardless of the location. The study was similar to the present study to the extent that its 

objective was to estimate the effects of tax revenue mobilsation on well-being. However, the present study used an advanced 

model of Deaton’s method that clearly showed the direct link between tax reforms and well-being.  
 

Leahy, Lyons, and Tol (2011) studied the distributional effects of tax revenue mobilization in Ireland for the period 

2007-2010. The study was motivated by the announcement by the Irish government to review VAT standard rates upwards to 

22 per cent and 23 per cent in the years 2013 and 2014, respectively. The study used the 2004/2005 Household Budget Survey 

to examine the share of weekly disposable income that households spend on VAT. In addition, the study evaluated the possible 

effects of VAT reforms on well-being and tax revenue in Ireland; a micro-simulation model was used to estimate the effect of 

varying VAT rates on selected commodities and the related response of revenue. The study found that the Ireland tax revenue 

mobilization system was regressive and adversely worsened the well-being of the households in the first income decile, rural 

areas-based households and single-parent households. The study recommended that food items ought to be zero-rated to 

improve the well-being of people experiencing poverty, as this would result in lower-income decile households saving seven 

per cent of their disposable income and second-decile households saving nine per cent of the same. The study did not consider 

the effect that variations in VAT rates would have on the demand and supply of goods and services; the present study will 

incorporate this key aspect.   
 

Go, Kearney, Robinson, and Thierfelder (2005) adopted the Computable General Equilibrium model (CGE) to examine 

the well-being and distributional outcome of likely reforms of the South African VAT system. They were interested in 

ascertaining the effect of an increase in VAT rates on household well-being. The study used South Africa’s Social Accounting 

Matrix (SAM) for the year 2001, in which households were categorized into 10 income deciles. They proved that the 

availability of other tax structures that are beneficial to the poor households and at the same time only impose mild additional 

costs on the rich. Further, they considered a scenario where VAT is eliminated from the price system, whereas income tax is 

reviewed upwards proportionally. The study found the South African value-added tax to be slightly regressive, whereas the 

whole tax system was found to be progressive. 
 

Further, the study noted that the VAT’s marginal cost of funds was higher for the poor than for the rich. The study 

found VAT to be an effective source of revenue. It noted that it was possible to review the tax structure in a way that 

guarantees improvement in revenue generation of taxes without negatively impacting the well-being of the households. The 

study used an appropriate model and gave good recommendations on the possibility of a tax mix that may guarantee improved 

revenue collection without distorting the distribution of resources. However, the study did not give adequate information on the 
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specific tax mix. Again, the study did not factor in the possibility of tax evasion and tax avoidance by the higher income group 

if they realize that they are the targets of tax reforms.   
 

III. METHODOLOGY OF THE STUDY 

A) Nature and Sources of Data 

This study makes use of panel data, which is unbalanced and comprises 20 years (2002 -2021) and 100 low- and 

middle-income countries. The data on tax revenue comes from the International Centre for Tax and Development’s (ICTD) 

Government Revenue Dataset (GRD) and The IMF’s tax revenue dataset. The data on the other variables come from various 

sources, including The World Bank Group (World Development Indicators & Worldwide Governance Indicators), The IMF 

World Economic Outlook (WEO) data, GFI data, Financial Action Task Force (FATF) dataset. The CEPII (www.cepii.fr) data 

set is a French international economics research facility offering a database containing gravity equation drivers for trade flows. 

Border dummy variables (which have a value of one when the two nations are adjacent), shared language dummy variables 

(which have a value of one when two nations speak the same language), colony dummy factors (which have a value of one if 

one of the two countries was the colony of the other), and distance (which is calculated between the economically significant 

cities of each country in kilometers “as the crow flies”). John Walker gathered the database on parameters influencing illicit 

financial transactions in order to estimate his model (Walker, 1999). The factors that determine attractiveness include 

corruption (which is measured using a simplified scale based on the Transparency International Index of 1996, whereby low-

scoring nations have low levels of corruption), A dummy variable called Swift member, which has 1 for nations where 

financial institutions are members, Government attitude (a metric that increases with tolerance that represents a government’s 

stance against money laundering), Bank secrecy (the score increases with secrecy) and conflict (a country’s conflict status is 

scored, with 1 for peace and 4 for a major conflict). The financial sector size is determined by dividing the total size of all 

financial deposits (demand, time, and savings deposits) by GDP. Furthermore, he substitutes a measure of both physical and 

cultural distance for the distance in meters (Aaskoven, 2018; Torslov, 2020; Rusina, 2020). The remaining variables are nearly 

the same as Walker’s. 
 

B) Model Specification and Estimation Techniques 

a. Modeling the Direct and indirect Effect of Tax Revenue Mobilisation on Population Well-being (proxied by life 

expectancy) 

We investigated the direct effect of tax revenue mobilization on well-being. Considering the basis of the crowding out 

theory, external interventions in the form of rewards or sanctions may crowd out intrinsic endogenous growth miracles and 

reduce (crowd out) or totally destroy the private investment, which may reduce growth and, hence, population well-being. It 

is, therefore, established in many studies that tax revenue mobilization (TRM) may reduce incentives for production, which 

may reduce investment and population well-being. This, therefore, creates a linkage between tax revenue mobilization and 

population well-being (Omondi, 2020; Ndemezo and Baye, 2016). This leads us to derive the following model linking 

TRM and population well-being.  
 

𝑃𝑊𝐵𝑖𝑡 = 𝛼 + 𝛽𝑇𝑅𝑀𝑖𝑡 + 𝛾𝑖𝜒𝑖𝑡 + 𝜈𝑖 + 𝜇𝑡 + 𝜉𝑖𝑡 … … . . … … … … (1) 
 

From the model,PWBit is population well-being, which is proxied by life expectancy; TRM is tax revenue 

mobilization andχit + νi is a host of other variables that may affect population well-being. μt represents the specific 

temporal effect; ξit represents the error term; i is the name of the country; and t is the period under study. 
 

We then investigate into the indirect effect of TRM on population well-being in developing countries. A good number 

of empirical studies explain many factors in curtailing IFFs linked to taxes and stress on tax revenue mobilization as a good 

way to improve population well-being. At the same time, the literature shows that tax revenue mobilization and illicit 

financial flows have implications on population well-being if they interact (Coyle and Nguyen, 2022; Faccio et al., 2021; 

Deabrooke and Wigan, 2015; Garcia et al.,2021). Following this body of literature, we specify the link between these 

variables as follows. 
 

𝑃𝑊𝐵𝑖𝑡 = 𝛽0 + 𝛽1𝐼𝐹𝐹𝑖𝑡 + ∑ 𝛼𝑘𝑋𝑖𝑡𝑘

𝑚

𝑘=2

+ 𝜀𝑖𝑡 … ..                                                                                 (2) 

 

PWBii is the population well-being proxied by life expectancy, IFF is the illicit financial flows, Xitstands for a vector 

of other variables expected to affect population well-being, εit is the white noise error term. From Equation (3.6), it is 

assumed that illicit financial flows are likely to be endogenous and can affect population well-being through tax revenue 

mobilization. Therefore, estimating the population well-being model without considering the potential endogeneity of TRM 

might lead to bias and inconsistent estimates of the effect of illicit financial flows on population well-being. To account for 

this potential endogeneity problem, a moderation multiple regression estimation technique is used (Aiken & West, 1991).  

http://www.cepii.fr/
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Empirical findings from Samuelson (1983) and Arrow (1953) indicated that population well-being can be maximized 

if the resources are used efficiently, such that the population well-being function will greatly depend on the level of Tax 

Revenue Mobilization (TRM). This means that TRM can indirectly influence population well-being through IFF. It is on 

this prelude that the implications of the moderating effect of TRM on IFF can be investigated by generating an interaction 

variable (TRMit ∗ IFFit) and including it in the model as an additional explanatory variable as thus: 
 

𝑃𝑊𝐵𝑖𝑡 =  𝛽0 +  𝛽1𝐼𝐹𝐹𝑖𝑡 + 𝛽2𝑇𝑅𝑀𝑖𝑡 + 𝛽3𝑇𝑅𝑀𝑖𝑡 ∗ 𝐼𝐹𝐹𝑖𝑡 + ∑ 𝛽𝑖𝑡

𝑛

𝑖=4

𝑊𝑖𝑡 + 𝑉1                    (3) 

 

TRMit ∗ IFFi  is the interaction variable obtained by interacting TRM and IFF, and Wi is a vector of other variables 

expected to influence Population well-being, β1 gives the magnitude of the effect of IFF on population well-being, 

β2captures the magnitude of the TRM on population well-being and β3 captures the magnitude of the effect of the 

interaction variable on population well-being. βi is a vector of the magnitude of the effect of other control variables that 

may affect population well-being and V1is the white noise error term. 
 

Estimating a single equation and making IFFs exogenous would lead to simultaneous bias (Koutsioyannis, 1977; 

Gujarati, 2004). Hence, the appropriate model should be a system of simultaneous Equations involving three equations (we 

will use SGMM): population well-being equation, IFFs equation and moderating Equation. The most appropriate estimator 

for a system of simultaneous equations model involving these three equations is the SGMM technique. When these 

relationships are estimated, the reduced-form equations are obtained as follows: 

𝑃𝑊𝐵𝑖𝑡  =  𝜃0  +  𝜃1𝑍1 +  ∑ 𝜃𝑖

𝑛

𝑖𝑡=1

𝑋𝑖𝑡 + 𝑉2                                                                               (4) 

𝐼𝐹𝐵𝐹𝑖𝑡  =  𝜆0  + 𝜆1  𝑍2 +  ∑ 𝜆𝑖𝑡  

𝑛

𝑖𝑡=1

𝑋𝑖𝑡  +  𝑉3                                                                             ( 5) 

𝑇𝑅𝑀𝑖𝑡 ∗ 𝐼𝐹𝐹𝑖𝑡  =  ɷ0  + ɷ1  𝑍3 + ∑ ɷ𝑖𝑡

𝑛

𝑖𝑡=1

𝑋𝑖𝑡  +  𝑉3                                                               (6) 

𝑃𝑊𝐵𝑖𝑡 =  𝛿0  +  𝛿1 𝐸𝐼𝐹𝐹𝑖𝑡
̂  +  𝛿2 𝑇𝑅𝑀𝑖𝑡

̂  + 𝛿3𝑇𝑅𝑀𝑖𝑡 ∗ 𝐼𝐹𝐹𝑖𝑡   + ̂ ∑ ɷ𝑖𝑡
𝑛
𝑖=4 𝜓𝑖𝑡  +  𝑉5     (7) 

 

Equation (4) is the population well-being model, Equation (5) is the illicit financial flow model, Equation (6) is the 

interaction moderating model and Equation (7) represents the reduced form equation, which will be estimated using the 

SGMM technique.  
 

The most popular approach in the literature for determining panel causality is the one put forth by Holtz-Eakin, 

Newey, and Rosen (1988, 1989). Biased estimates result from incorporating the fixed effect and the lag-dependent variables 

correlated with the error terms, as demonstrated by Nickell (1981). Using the first difference operator that removes each of 

the distinct fixed effects is advised by Anderson and Hsiao (1981). For difference regressions, this estimator employs the 

lag levels as an instrument, while for level regressions, it uses the most recent difference as an instrument. The initial 

differenced residuals are assumed to be free of second-order self-correlation, which forms the basis of the panel GMM 

estimator. 
 

C) Description and Justification of Variables 

a. Population Well-being 

This metric accounts for mental, emotional, and social well-being in addition to physical health, explaining variations 

in life expectancy. It encompasses not just the absence of illnesses but also a feeling of contentment, opportunity, and 

absence of stress. In this study, it is the main dependent variable, and it is proxied by life expectancy measured in years, 

which varies from low-income, lower-middle and upper-middle-income countries. The variable has been utilized in the 

works of Holzenthal (2017) and Perez et al. 2012. 
 

b. Illicit Financial Flows  

The terms “illicit financial flows” and “capital flight” are frequently used synonymously in the literature (Kar and 

Cartwright-Smith, 2008; Ndikumana and Boyce, 2012). However, in practice, as well as by definition, the two are not the 

same. Capital flight can take two forms: the legal kind and the illicit kind. The legal form relates to capital that leaves the 

nation but is documented in the outgoing transfer entity’s accounting records. Investors and savers seeking more secure 

conditions or higher yields often resort to this type of capital flight. Regarding the illicit type of fleeing capital, it is not 

publicly reported and typically evades the tax code.  
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The owners of this money want to conceal their IFFs in order to evade prosecution (Ndikumana, 2014; High-Level 

Group, 2015). In such cases, owners would settle for negligible or even negative returns if they can conceal the funds’ illicit 

source. Since these concealed resources include unregistered capital flows from criminal activity, bribery, and commercial 

activities, it only makes sense to classify them as unlawful. In this work illicit financial flows are aggregated from two 

components. These include illicit financial flows from domestic channels and flows from international trade. IFFs are 

measured by summing estimates from various transmission channels following the bottom-up approach that aggregates 

estimates from low to higher levels. 
 

c. Tax Revenue Mobilisation 

The tax burden ratio and the government revenue mobilization ratio are the two most widely used indicators in the 

literature (Ajaz and Ahmad, 2010; Torrance and Morrissey, 2013) to assess a nation’s degree of government revenue 

mobilization. It is challenging to compare nations that are able to raise significant quantities of non-tax revenue—such as 

those with abundant natural resources—because tax revenues do not fully fund government spending. Utilizing the 

government revenue mobilization ratio, this restriction is removed. The entire amount of revenue from the government as a 

proportion of the nation’s GDP is used to compute this ratio. Because it is less susceptible to the substitution effect among 

the main categories of government assets, it is preferred over the tax burden ratio (Dickinson, 2014). 
 

For this reason, it is the ratio that is used in this study. In this study, tax revenue mobilization is disaggregated into 

total tax revenue, which is the sum of taxes from domestic revenue and taxes from international trade; total domestic taxes, 

composed of the sum of direct and indirect taxes; and taxes on international trade, including indirect taxes from imports and 

exports and direct corporate taxes from trade, generated from profits of Multination National Enterprises (MNEs). This 

separation was done for analysis. 
 

d. Control variables  

The selection of those factors as explicating factors is essential insofar as it gives us a sense of how institutional 

quality affects population welfare, government revenue mobilization, and potential policy measures to combat IFFs. The 

impact of institutional determinants on government revenue collection has been emphasized recently in both empirical as 

well as theoretical research (Feger, 2014; Hossain, 2014; Syadullah and Wibowo, 2015). The data collection assembled by 

Kaufmann et al. (2010) is the source of the institutional quality metrics. Indicators related to corruption and administration, 

such as the government’s efficiency index and the control of bribery index, are used in this study. 
 

e. Level of Financial Development  

Both theoretical and empirical evidence have shown how a nation’s degree of development affects its ability to 

mobilize revenue (Tanzi, 1992). The real per capita income of the nation and the level of monetization are two variables 

that are most frequently used to represent this statistic. Only a small number of research have shown a negative impact of 

the degree of financial development on government income compared to others that have identified a favorable and 

considerable impact (Dioda, 2012; Torrance and Morrissey, 2013). Wagner’s law, which asserts that the share of public 

expenditure in GDP rises with living standards, has been used to bolster further the positive correlation between the per 

capita GDP and government revenues. The degree of financial development has been expressed in this study. In this study, 

the level of financial development was represented by the country’s access to domestic credit in both formal and informal 

financial institutions, which include commercial banks and microfinance institutions, respectively. These institutions 

account seriously for revenue mobilization in a country. 
 

f. Natural resource rents (the Share of Agriculture in GDP) 

The two most commonly used measures of an economy’s structure are the GDP shares of the agriculture and industry 

sectors. Tanzi (1992) contends that one of the elements most likely to affect a nation’s tax collection rate is its economic 

structure. The author demonstrates how the agriculture industry significantly affects tax collections in emerging nations 

from both supply and demand. The less successfully those nations raise taxes, the larger the proportion of the GDP devoted 

to agriculture. The fact that the agriculture industry is hard to tax, particularly when a significant number of subsistence 

farmers dominate it, justifies this negative link. Torrance and Morrissey (2013) and Imam and Jacobs (2014) drew the same 

conclusion. 
 

g. Trade Openness  

Economists have differing opinions about how trade openness affects well-being. According to some, this 

mobilization is positively impacted by a nation’s economic openness (Jafri et al., 2015; Cagé and Gadenne, 2016). Others 

worry that it might have a detrimental impact on public revenue levels, especially if trade openness results in lower tariffs 

(Bevan, 1999; Asghar and Mehmood, 2017). As a result, its impact on the collection of government revenue is mostly 
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unknown; an economic analysis is therefore required to elucidate the link involved. The relationship between the total of 

imports and exports relative to GDP is used to measure trade openness. 
 

h. Information and Communication Technology (ICT) 

It is a flexible usage for a wide range of technological resources and instruments that are used to generate, share, 

transmit, store, and exchange data. It also describes the fusion of the production and service sectors that use electronic data 

and information acquisition, transmission, and display (OECD, 2013). In this study, it is measured by the number of 

internet users per 100 or the number of electronic monitoring sources. Most governments have adopted E-taxation as an 

optimal way of enhancing tax revenue mobilization, which has proven efficient (Uyar et al.,2021).  
 

i. Direct Investment (FDI) 

It is a variable used to explain how inflows led to the proliferation of multinational companies or firms in developing 

countries. Which, therefore, means, that countries that receive more FDI inflows are more likely to experience more IFFs to 

be consistently significant in explaining export or import misinvoicing (Kar and Le Black, 2014). It is measured as a 

proportion of the amount received on GDP. 
 

j. Education  

The variable education is one of the control variables that account for school enrollment in primary, secondary and 

tertiary sectors—measured by the mean schooling. 
 

k. Estimate and validation technique  

Before we proceed to estimate the model, we shall first perform the Persaran (2003) second-generation unit root test 

that accounts for cross-sectional dependence. We shall equally employ the Persaran (2004) and Persaran ( 2015)  cross 

sectional dependence test to check for cross-sectional dependence within our panel. 
 

IV. RESULTS AND DISCUSSION 

Table 1:DescriptiveStatistics 

VARIABLE Obs Mean Std. Dev. Min Max 
Life expectancy 940 66.551 8.942 42.6 79.5 

Tax revenue 882 .139 .071 .001 .609 

Taxfrom international trade 828 .022 .035 -.016 .409 

Direct taxes 733 .05 .03 0 .165 

Trade openness 901 81.162 37.268 22.106 311.354 

FDI 937 4.989 7.659 -15.745 103.337 

ICT 933 19.126 19.285 .031 90 

Financial development 812 35.439 29.159 1.095 160.125 

Natural resource rents 940 11.25 13.279 .001 67.998 

Education 933 6.968 2.778 1.3 12.6 

Illicit financial flows 843 7.479 1.782 1.446 12.463 

Source: Computed by Authors 2024 
 

The summary statistics show that life expectancy used as a proxy for well-being on average is 66.5, with a deviation 

from this minimum value by 8.9 percentage points. We also note that life expectancy varies between 42.6 and 79.5 

percentage points; this is within close range. 
 

Table 2:   Correlation matrix  

Variable (𝟏) (𝟐) (𝟑) (𝟒) (𝟓) (𝟔) (𝟕) (𝟖) (𝟗) (𝟏𝟎) (𝟏𝟏) 

(1) Life expectancy 1.000           

(2)Tax revenue 0.041 1.000          

(3)Indirect taxes on trade -0.436 0.590 1.000         

(4) Direct taxes on trade 0.248 0.661 0.141 1.000        

(5) Trade openness 0.049 0.323 0.217 0.101 1.000       

(6) FDI -0.045 0.085 0.001 0.125 0.317 1.000      

(7) ICT 0.535 0.211 -0.229 0.401 0.144 -0.024 1.000     

(8) Financial development  0.481 0.160 -0.184 0.121 0.274 0.013 0.473 1.000    

(8) Natural resource rent    -0.034 -0.218 -0.044 -0.188 0.120 0.160 -0.155 -0.182 1.000   

(10) Education  0.621 0.331 -0.123 0.442 0.180 0.018 0.571 0.290 -0.81 1.000  

(11) Illicit financial flows 0.480 0.041 -0.184 0.185 -0.009 -0.087 0.305 0.404 0.014 0.243 1.000 

Source: Computed by Authors 2024 
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The correlations suggest that domestic tax revenue mobilization and direct taxes on trade are positively linked to life 

expectancy. In contrast, indirect taxes on international trade are negatively related to life expectancy. The tax variables 

present low correlations among themselves. This is evidence that there is no risk of collinearity between them. 
 

The instruments used are valid as both Hansen and Sergan probabilities are >5%. Equally, the number of instruments 

is all less than the number of cross-sections, this satisfies the Roodman (2009) rule for the validity of instruments. Equally, 

the model is globally significant as the Fisher statistics are significant. There is the absence of both first and second-order 

autocorrelations as Prop>AR1 is significant for first-order autocorrelation and Prop>AR2 are non-significant at 5% level 

for AR2. The result is robust across different specifications of tax revenue.  
 

Table 3: Direct effect of Tax Revenue Mobilisation on population well-being (Results of System GMM) 

 (1) (2) (3) 

VARIABLES Dependent variable: life expectancy at birth 

L.life expectancy 0.973*** 0.989*** 0.970*** 

 (0.00256) (0.0132) (0.00333) 

Total tax revenue 0.702***   

 (0.227)   

Trade openness -0.000941** -0.00707*** -0.000303 

 (0.000362) (0.00162) (0.000611) 

FDI 0.000729 0.00203*** -0.00150* 

 (0.000450) (0.000755) (0.000862) 

ICT -0.000376 0.000383 -0.00167** 

 (0.000648) (0.00132) (0.000766) 

Financial development 0.00130*** 0.00190 0.00171*** 

 (0.000353) (0.00180) (0.000446) 

Natural resource rents 0.00221*** 0.00675*** 0.00140 

 (0.000753) (0.00220) (0.00113) 

Education  0.0201*** -0.0244 0.0147* 

 (0.00746) (0.0224) (0.00751) 

Taxes on international trade  -2.084***  

  (0.211)  

Direct taxes   1.474*** 

   (0.398) 

Constant 2.012*** 1.679** 2.252*** 

 (0.169) (0.822) (0.207) 

Time fixed effect Yes Yes yes 

Observations 505 631 402 

Number of countries 83 82 69 

Prop>AR1 0.0192 0.00796 0.0146 

Prop>AR2 0.232 0.276 0.460 

Instruments  33 33 33 

Prop>sargan 0.272 0.724 0.148 

Prop>Hansen 0.299 0.465 0.370 

Fisher 72825*** 5072*** 49629*** 

Standard errors in parentheses 

*** p<0.01, ** p<0.05, * p<0.1 

Source: Computed by Author (2024) 
 

The regression coefficients show that the previous year’s life expectancy has the strength to enhance the current year’s 

life expectancy. Specifically, a percent improvement in the previous year’s life expectancy will enhance the current year’s 

life expectancy by 0.973 percentage points. Statistically significant at 1 percent. Looking at the coefficient of tax revenue, it 

shows that tax revenue mobilization significantly enhances life expectancy by 0.702, significant at 1 percent. With this in 

mind, we strongly reject the null hypothesis and conclude that tax revenue mobilization significantly enhances life 

expectancy in low- and middle-income countries.  
 

 The result again shows that taxes on international trade have a negative link with life expectancy. A percentage 

increase in taxes on international trade will decrease life expectancy by 2.084 percentage points. For direct taxes, the 

coefficient is positive, indicating a positive link between direct taxes and life expectancy in low-income countries. A 

percentage increase in direct taxes will increase life expectancy by 1.474 percentage points. This is significant at 1 percent. 
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With this in mind, we strongly reject the null hypothesis and conclude that taxes significantly affect life expectancy in low- 

and middle-income countries in the African continent, South America, and Asia.  
 

Table 4: Indirect effect through Illicit Financial flows (system GMM) 
 (1) (2) (3) 

VARIABLES Dependent variable: life expectancy at birth 

L. life expectancy 0.969*** 0.924*** 0.955*** 

 (0.00176) (0.00352) (0.00323) 

Total tax revenue (A) -0.799**   

 (0.330)   

Trade openness  -0.00104*** -0.00491*** 0.000142 

 (0.000266) (0.000698) (0.000109) 

FDI -0.00110*** 0.000680 -0.00112*** 

 (0.000221) (0.000730) (3.82e-05) 

ICT -0.000652 0.00298*** 0.000878*** 

 (0.000453) (0.000801) (0.000218) 

Financial development 0.00136*** 0.00377*** -0.000200* 

 (0.000294) (0.00128) (0.000113) 

Natural resource rents 0.000980 0.00497*** 4.97e-05 

 (0.000648) (0.00153) (0.000323) 

Education  0.0239*** 0.0636*** 0.00573* 

 (0.00553) (0.0150) (0.00309) 

Illicit financial flows -0.0127 0.0423*** 0.0333*** 

 (0.00830) (0.00882) (0.00298) 

Illicit financial flows*A 0.162***   

 (0.0521)   

Taxes on international trade (B)  -4.211***  

  (0.821)  

Illicit financial flows*B  1.011***  

  (0.125)  

Direct taxes (C)   1.702*** 

   (0.458) 

Illicit financial flows*C   -0.188*** 

   (0.0464) 

Constant 2.413*** 5.020*** 3.111*** 

 (0.132) (0.181) (0.194) 

Net effect 0.142598 3.350269 0.295948 

Threshold(+/-) 4.932 4.1651 9.05319 

Time Fixed effect Yes yes yes 

Observations 431 572 503 

Number of countries 81 81 75 

Prop>AR1 0.0202 0.0154 0.0695 

Prop>AR2 0.714 0.429 0.736 

Instruments  41 51 61 

Prop>sargan 0.154 0.993 0.695 

Prop>Hansen 0.393 0.319 0.361 

Fisher 55163*** 63251*** 375290*** 

Standard errors in parentheses 

*** p<0.01, ** p<0.05, * p<0.1 

Source: Computed by Authors (2024) 
 

The instruments used are valid as both Hansen and Sergan probabilities are >5%. Equally, the number of instruments 

is all less than the number of cross-sections, this satisfies the Roodman (2009) rule for the validity of instruments. Equally, 

the model is globally significant as the Fisher statistics are significant. There is the absence of both first and second-order 

autocorrelations as Prop>AR1 is significant for first-order autocorrelation and Prop>AR2 are non-significant at 5% level 

for AR2. The result is robust across different specifications of tax revenue.  
 

Looking at the indirect effect regression, tax revenue interacts with illicit financial flows to produce negative direct 

effects and positive indirect effects when total tax revenues and taxes on international trade are considered. These opposing 
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signs produce positive net effects of tax revenue on population well-being. These positive net effects are nullified at illicit 

financial flows thresholds of 4.932 and 4.1651 respectively, for total tax revenue and taxes on international trade. Equally, 

direct taxes interact with illegal financial flows, producing positive direct effects and negative indirect effects, leading to 

positive net effects on well-being. The threshold for illicit financial flows required to nullify this positive net effect is 

9.05319.  
 

These results show that in as much as optimizing tax revenue collection is important for the population well-being of 

developing countries, these economies should put in place mechanisms that limit illicit financial flows. These flows should 

stay below the established thresholds for the countries to continue benefiting from the positive well-being effect of tax 

revenue. 
 

l. Policy Recommendations  

Based on these findings the study recommends that the government in low-income countries should establish clear, 

concrete, and up-to-date policies that can promote collection of taxes so as to boost production and increase well-being. 

This can be done by strengthening and modifying their tax collection method by using deterrence against tax evaders, and 

this will prevent taxpayers with low tax morals from escaping paying their due share of taxes. They should also modify 

their tax collection method by implementing a tax collection system that provides sufficient incentive for high-ability 

taxpayers to keep producing at the high level that corresponds to their ability.  
 

The study also recommends that governments should implement a moral approach when collecting taxes because the 

disrespectful treatment of taxpayers undermines their morals and can cause an increase cost of tax collection. Procedures 

used by tax auditors in their contracts with taxpayers should be made transparent and clear. Again, taxpayers should be 

treated as partners in a psychological tax contract and not as inferiors in a hierarchical relationship. This will give the 

taxpayer the incentive to pay taxes honestly without feeling the tax burden. Then the cost of tax collection will reduce, and 

the plundering of state revenue through IFFs will also reduce.  
 

The study again recommends that governments should put in place measures that curb aggressive tax avoidance or 

profit shifting by Multinational Enterprise (MNEs). Corporate taxation and the worldwide distribution of multinational 

profits are two ways to do this. They can examine how MNEs distribute their profits across their units worldwide and 

connect it to the relevant corporation tax rates and the fundamental economic activity of a specific unit. It is assumed that if 

the tax regime of another unit results in a lower tax rate, the MNE unit will probably relocate profit out of the nation. 

Utilizing unit-level microdata may yield the most accurate estimates of the transfer of profits by MNEs, contingent upon the 

accessibility of data. 
 

Additionally, the government can discover probable tax evasion behavior by comparing MNE and equivalent non-

MNE units with respect to profit shifting. The amount of profits shifted is then used as an indicator of IFFs. This is based 

on microdata on business statistics that statistical agencies have access to in many different nations. It can be challenging to 

completely execute in tiny economies with a limited number of businesses. This study was to evaluate the extent to which 

tax revenue mobilization affects population well-being in developing countries. The finding revealed that tax revenue 

mobilization significantly enhances life expectancy. The study suggests that governments should provide the necessary 

incentives to citizens to retain and invest a significant portion of their earnings and savings in their home nations, with a 

view to per capita income serving as the primary transmission route. 
  

Based on the interaction between TRM and IFF, tax revenue mobilization moderates the effect of illicit financial 

outflow on population well-being in developing countries. The finding shows that tax revenue interacts with illicit financial 

flow to produce a negative direct effect and a positive indirect effect when tax revenue and taxes on international are 

concerned. That is, in as much as optimizing tax revenue collection is important for the well-being of developing 

economies, these economies should put in place mechanisms that limit financial flows. These flows are required to stay 

below the established threshold for the countries to continue benefiting from the positive well-being effect of tax revenue. 
 

V. REFERENCES 
[1] Adebayo, E., A.A. Lashitew, and E. Werker (2021). ‘Is Conventional Wisdom About Resource Taxation Correct? Mining Evidence from Transparency 

Reporting’. World Development, 146: 105597. 

[2] Alenda-Demoutiez, J. (2022). ‘White, Democratic, Technocratic: The Political Charge Behind Official Statistics in South Africa’. Review of 

International Political Economy, 29(1): 44–64.  
[3] Aliprandi, G., M. Baraké, and P.-E. Chouc (2021). ‘Have European Banks Left Tax Havens? Evidence from Country-by-Country Data’. Report. Paris: 

EU Tax Observatory. 

[4] Bajgar, M., G. Berlingieri, S. Calligaris, C. Criscuolo, and J. Timmis (2018). To Use or Not to Use (and How to Use): Coverage and Representativeness 
of Orbis Data. Paris: OECD. 

[5] Baudot, L., and D.J. Cooper (2021). ‘Regulatory Mandates and Responses to Uncomfortable Knowledge: The Case of Country-by-Country Reporting in 

the Extractive Sector’. Accounting, Organizations and Society, 99: 101308.  



Sama Yong Francis et al. / IRJEMS, 3(5), 165-176, 2024 

 

174 

[6] Beer, S., and J. Loeprick (2017). ‘Taxing Income in the Oil and Gas Sector: Challenges of International and Domestic Profit Shifting’. Energy 

Economics, 61: 186–98.  
[7] Bennedsen, M., and S. Zeume (2018). ‘Corporate Tax Havens and Transparency’. The Review of Financial Studies, 31(4): 1221–64.  

[8] Bilicka, K., and C. Fuest (2014). ‘With Which Countries Do Tax Havens Share Information?’ International Tax and Public Finance, 21(2): 175–97.  

[9] Blanchard, O., and J. Acalin (2016). ‘What Does Measured FDI Actually Measure?’ Policy Brief 17. Washington, DC: Peterson Institute for 
International Economics.  

[10] Blouin, J., and L.A. Robinson (2020). ‘Double Counting Accounting: How Much Profit of Multinational Enterprises is Really in Tax Havens?’ SSRN 

Scholarly Paper 3491451. Rochester, NY: Social Science Research Network. 3491451  
[11] Bouvatier, V., G. Capelle-Blancard, and A.-L. Delatte (2018). ‘Banks Defy Gravity in Tax Havens’. Working Paper.  

[12] Brandt, K. (2020). ‘Illicit Financial Flows and the Global South: A Review of Methods and Evidence’. WIDER Working Paper 2020/169. Helsinki: 

UNU-WIDER. 
[13] Bratta, B., V. Santomartino, and P. Acciari (2021). ‘Assessing Profit Shifting Using Country-by-Country Reports: A Non-Linear Response to Tax Rate 

Differentials’. Department of Finance, Ministry of Economy and Finance, Italy.  

[14] Brown, R.J., B.N. Jorgensen, and P.F. Pope (2019). ‘The Interplay Between Mandatory Country-by-Country Reporting, Geographic Segment Reporting, 
and Tax Havens: Evidence from the European Union’. Journal of Accounting and Public Policy, 38(2): 106–29.  

[15] Callon, M. (2020). ‘What Does it Mean to Say That Economics is Performative?’ In D. MacKenzie, F. Muniesa, and L. Siu (eds), Do Economists Make 

Markets? On the Performativity of Economics, pp. 311–57. Princeton, NJ: Princeton University Press.  
[16] Chatzivgeri, E., L. Chew, L. Crawford, M. Gordon, and J. Haslam (2020). ‘Transparency and Accountability for the Global Good? The UK’s 

Implementation of EU Law Requiring Country-by-Country Reporting of Payments to Governments by Extractives’. Critical Perspectives on 

Accounting, 67–68,  
[17] Christensen, R.C. (2018). ‘Transparency’. SocArXiv Papers December: online. https://doi.org/10.31235/ osf.io/xkewaClausing, K. (2020). ‘Five 

Lessons on Profit Shifting from the US Country by Country Data’. Tax Notes Federal, 169(9), 925–40. 

[18] Cobham, A., and P. Janský (2018). ‘Global Distribution of Revenue Loss from Corporate Tax Avoidance: Re-Estimation and Country Results’. Journal 
of International Development, 30(2): 206–32.  

[19] Cobham, A., and P. Janský (2020). Estimating Illicit Financial Flows: A Critical Guide to the Data, Methodologies, and Findings. Oxford: Oxford 

University Press.  
[20] Cobham, A., J. Gray, and R. Murphy (2017). ‘What Do They Pay? Towards a Public Database to Account for the Economic Activities and Tax 

Contributions of Multinational Corporations’. Working Paper Series 2017/01. London: City Political Economy Research Centre, University of London.  
[21] Cobham, A., P. Janský, and M. Meinzer (2018). ‘A Half-Century of Resistance to Corporate Disclosure’. Transnational Corporations, 25(3): 1–26.  

[22] Cobham, A., J. Garcia-Bernardo, P. Jansky, and M. Palansky (2021). ‘Statistical Measurement of Illicit Financial Flows in Sustainable Development 

Goals: Tax Avoidance by Multinational Corporations’. IES Working Paper 2021/24. Charles University Prague, Faculty of Social Sciences, Institute of 
Economic Studies.  

[23] Cobham, A., T. Faccio, J. Garcia-Bernardo, P. Janský, J. Kadet, and S. Picciotto (2021). ‘A Practical Proposal to End Corporate Tax Abuse: METR, a 

Minimum Effective Tax Rate for Multinationals’. Global Policy, 13(1): 18–33.  
[24] Collin, M. (2020). ‘Illicit Financial Flows: Concepts, Measurement, and Evidence’. The World Bank Research Observer, 35(1): 44–86.  

[25] Coyle, D., and D. Nguyen (2022). ‘No Plant, No Problem? Factoryless Manufacturing, Economic Measurement and National Manufacturing Policies’. 

Review of International Political Economy, 29(1): 23– 43.  

[26] Crawford, L. (2017). ‘Exploring the Emancipatory Dimensions of Globalisation: The Struggle over IFRS8 and Country-by-Country Reporting’. Critical 

Perspectives on Accounting, 63: 102017  

[27] Crivelli, E., R. de Mooij, and M. Keen (2016). ‘Base Erosion, Profit Shifting and Developing Countries’. FinanzArchiv: Public Finance Analysis, 72(3): 
268–301.  

[28] Cust, J. (2018). ‘The Role of Governance and International Norms in Managing Natural Resources’. In T. Addison and A. Roe (eds), Extractive 

Industries, p. 395. Oxford: Oxford University Press.  
[29] Damgaard, J., T. Elkjaer, and N. Johannesen (2019). ‘What is Real and What is Not in the Global FDI Network?’. IMF Working Paper 2019(274). 

Washington, DC: International Monetary Fund.  

[30] Daniel, P., M. Keen, A. Świstak, and V. Thuronyi (eds). (2017). International Taxation and the Extractive Industries (1st edition). London; New York: 
Routledge.  

[31] De Mooij, R., L. Liu, and D. Prihardini (2019). ‘An Assessment of Global Formula Apportionment’. IMF Working Paper, 2019(213). Washington, DC: 

International Monetary Fund 
[32] De Simone, L., and M. Olbert (2019). ‘Real Effects of Private Country-by-Country Disclosure’. SSRN Scholarly Paper 3398116. Rochester, NY: Social 

Science Research Network. 3398116  

[33] Dutt, V.K., C.A. Ludwig, K. Nicolay, H. Vay, and J. Voget (2019a). ‘Increasing Tax Transparency: Investor Reactions to the Country-by-Country 
Reporting Requirement for EU Financial Institutions’. International Tax and Public Finance, 26(6): 1259–90.  

[34] Dutt, V.K., K. Nicolay, H. Vay, and J. Voget (2019b). ‘Can European Banks’ Country-by-Country Reports Reveal Profit Shifting? An Analysis of the 

Information Content of EU Banks’ Disclosures’. Discussion Paper 19-042, TRR 266, Accounting for Transparency Working Paper Series 19.  
[35] Ergen, T., S. Kohl, and B. Braun (2021). ‘Firm Foundations: The Statistical Footprint of Multinational Corporations as a Problem for Political 

Economy’. MPIfG Discussion Paper, 21/5. 

[36] Faccio, T., S. Godar, P. Jansky, and O. Seabarron (2021). ‘How Much Multinational Corporations Pay in Taxes and Where: Evidence from Their 
Country-by-Country Reports’. IES Working paper 2021/22. 

[37] Prague: Charles University, Faculty of Social Sciences, Institute of Economic Studies.  

[38] Fatica, S., and W.D. Gregori (2020). ‘How Much Profit Shifting Do European Banks Do?’. Economic Modelling, 90: 536–51.  
[39] Finér, L., and M. Ylönen (2017). ‘Tax-Driven Wealth Chains: A Multiple Case Study of Tax Avoidance in the Finnish Mining Sector’. Critical 

Perspectives on Accounting, 48: 53–81.  

[40] Fuest, C., S. Hebous, and N. Riedel (2011). ‘International Debt Shifting and Multinational Firms in Developing Economies’. Economics Letters, 113(2): 
135–38.  

[41] Fuest, C., F. Hugger, and F. Neumeier (2022). ‘Corporate Profit Shifting and the Role of Tax Havens: Evidence from German Country-by-Country 

Reporting Data’. Journal of Economic Behavior & Organization, 194: 454–77. 
[42] Garcia-Bernardo, J., and P. Janský (2021). ‘Profit Shifting of Multinational Corporations Worldwide’. Working Paper 14/2021. Prague: Institute of 

Economic Studies.  



Sama Yong Francis et al. / IRJEMS, 3(5), 165-176, 2024 

 

175 

[43] Garcia-Bernardo, J., P. Janský, and T. Tørsløv (2021). ‘Multinational Corporations and Tax Havens: Evidence from Country-by-Country Reporting’. 

International Tax and Public Finance, 28(6): 1519–61.  
[44] Garcia-Bernardo, J., P. Janský, and G. Zucman (2022). ‘Did the Tax Cuts and Jobs Act Reduce Profit Shifting by US Multinational Companies?’ 

National Bureau of Economic Research Working Paper 30086. 

[45] Gates Foundation (2016). ‘The Bill & Melinda Gates Foundation Announces $80 Million Commitment to Close Gender Data Gaps and Accelerate 
Progress for Women and Girls’. Seattle, WA: Gates Foundation.  

[46] Graeber, D. (2011). Debt: The First Five Thousand Years. New York: Melville House.  

[47] Guvenen, F., R.J. Mataloni, Jr., D.G. Rassier, and K.J. Ruhl (2021). ‘Offshore Profit Shifting and Aggregate Measurement: Balance of Payments, 
Foreign Investment, Productivity, and the Labor Share’. Working Paper 23324. Cambridge, MA: National Bureau of Economic Research. 

[48] Haberly, D., and D. Wójcik (2015). ‘Tax Havens and the Production of Offshore FDI: An Empirical Analysis’. Journal of Economic Geography, 15(1): 

75–101.  
[49] Haberly, D., and D. Wójcik (2020). ‘The End of the Great Inversion: Offshore National Banks and the Global Financial Crisis’. Journal of Economic 

Geography, 20(6): 1263–92.  

[50] Horst, T., and A. Curatolo (2020). ‘Assessing the Double Count of Pretax Profit in the IRS Summary of CbC Data for Fiscal 2017’. Tax Notes 
International, 98(4): 427–32. ICIJ (2018). ‘The Panama Papers: Exposing the Rogue Offshore Finance Industry’. Washington, DC: International 

Consortium of Investigative Journalists.  

[51] Janský, P. (2015). ‘Updating the Rich Countries’ Commitment to Development Index: How They Help Poorer Ones Through Curbing Illicit Financial 
Flows’. Social Indicators Research, 124(1): 43–65.  

[52] Janský, P. (2020). ‘European Banks and Tax Havens: Evidence from Country-by-Country Reporting’. Applied Economics, 52(54): 5967–85.  

[53] Janský, P., A. Knobel, M. Meinzer, T. Palanská, and M. Palanský (2021a). ‘Country-by-Country Reporting and Other Financial Transparency Measures 
Affecting the European Union’. In B. Unger, L. Rossel, and J. Ferwerda (eds), Combating Fiscal Fraud and Empowering Regulators: Bringing Tax 

Money Back into the Coffers. Oxford: Oxford University Press.  

[54] Janský, P., J. Láznička, and M. Palanský (2021b). ‘Tax Treaties Worldwide: Estimating Elasticities and Revenue Forgone’. Review of International 
Economics, 29(2): 359–401.  

[55] Janský, P., M. Meinzer, and M. Palanský (2021c). ‘Is Panama Really Your Tax Haven? Secrecy Jurisdictions and the Countries They Harm’. Regulation 

& Governance. 
[56] Johannesen, N., and D.T. Larsen (2016). ‘The Power of Financial Transparency: An Event Study of Country-by-Country Reporting Standards’. 

Economics Letters, 145: 120–22.  
[57] Johannesen, N., and J. Pirttilä (2016). ‘Capital Flight and Development: An Overview of Concepts, Methods, and Data Sources’. WIDER Working 

Paper 2016/95. Helsinki: UNU-WIDER.  

[58] Johannesen, N., T. Tørsløv, and L. Wier (2020). ‘Are Less Developed Countries More Exposed to Multinational Tax Avoidance? Method and Evidence 
from Micro-Data’. The World Bank Economic Review, 34(3): 790–809.  

[59] Joshi, P. (2020). ‘Does Private Country-by-Country Reporting Deter Tax Avoidance and Income Shifting? Evidence from BEPS Action Item 13’. 

Journal of Accounting Research, 58(2): 333–81.  
[60] Kranke, M., and D. Yarrow (2019). ‘The Global Governance of Systemic Risk: How Measurement Practices Tame Macroprudential Politics’. New 

Political Economy, 24(6): 816–32.  

[61] Lamberton, G. (2005). ‘Sustainability Accounting – A Brief History and Conceptual Framework’. Accounting Forum, 29: 7–26.  

[62] Lemaître, S. (2018). ‘Illicit Financial Flows Within the Extractive Industries Sector: A Glance at How Legal Requirements Can be Manipulated and 

Diverted’. Crime, Law and Social Change, 71: 107–28.  

[63] Linsi, L. (2020). ‘The Discourse of Competitiveness and the Dis-Embedding of the National Economy’. Review of International Political Economy, 
27(4): 855–79. 

[64] Mügge (2019). ‘Globalization and the Growing Defects of International Economic Statistics’. Review of International Political Economy, 26(3): 361–

83. 
[65] MacKenzie, D. (2008). An Engine, Not a Camera: How Financial Models Shape Markets. Cambridge, MA: MIT Press. 

[66] Meinzer, M. (2017). ‘Lobbyism in International Tax Policy: The Long and Arduous Path of Country-by-Country Reporting.’ Bristol: Tax Justice 

Network.  
[67] Mügge, D. (2020). ‘Economic Statistics as Political Artefacts’. Review of International Political Economy, 29(1): 1–22. 

[68] Saila, S., Janský, P., and Šedivý, M. (2022). Illicit financial flows and country-by-country reporting in extractive industries. WIDER Working Paper 

2022/76, United Nations University, UNU-WIDER. 
[69] Mügge, D., and B. Stellinga (2015). ‘The Unstable Core of Global Finance: Contingent Valuation and Governance of International Accounting 

Standards’. Regulation & Governance, 9(1), 47-62.  

[70] Müller, R., C. Spengel, and H. Vay (2020). ‘On the Determinants and Effects of Corporate Tax Transparency: Review of an Emerging Literature’. 
Discussion Paper 20-063.  

[71] Mannheim: ZEW – Centre for European Economic Research. https://doi.org/10.2139/ssrn.3736747 Murphy, R. (2003). A Proposed International 

Accounting Standard: Reporting Turnover and Tax by Location. Basildon: Association for Accountancy and Business Affairs.  
[72] Murphy, R. (2015). ‘European Banks’ Country-by-Country Reporting’. Report for the Greens/EFA MEPs in the European Parliament.  

[73] Murphy, R., P. Janský, and A. Shah (2019). ‘BEPS Policy Failure – The Case of EU Country-by-Country BEPS 2015 Final Reports’. Paris: 

Organisation for Economic Cooperation and Development.  
[74] OECD (2021). Corporate Tax Statistics (3rd edition). Paris: OECD Publishing.  

[75] Otusanya, O.J. (2011). ‘The Role of Multinational Companies in Tax Evasion and Tax Avoidance: The Case of Nigeria’. Critical Perspectives on 

Accounting, 22(3): 316–32.  
[76] Overesch, M., and H. Wolff (2019). ‘Financial Transparency to the Rescue: Effects of Country-by-Country Reporting in the EU Banking Sector on Tax 

Avoidance’. Unpublished paper.  

[77] Petkova, K., A. Stasio, and M. Zagler (2020). ‘On the Relevance of Double Tax Treaties’. International Tax and Public Finance, 27(3): 575–605.  
[78] Picciotto, S. (2018). ‘Why Tax Avoidance is Illicit’. Online article. Brighton: The International Centre for Tax and Development (ICTD).  

[79] L., L. Lechardoy, T. Peroz, C. Gavard, B. Vandresse, and R. Haffner (2018). ‘Review of Countryby-Country Reporting Requirements for Extractive and 

Logging Industries’. 
[80] Rahman, M.Z. (1998). ‘The Role of Accounting in the East Asian Financial Crisis: Lessons Learned’. Transnational Corporations, 7: 1–52. 

[81] Rauter, T. (2019). ‘The Effect of Mandatory Extraction Payment Disclosures on Corporate Payment and Investment Policies Abroad’. SSRN Scholarly 

Paper 3049941.  



Sama Yong Francis et al. / IRJEMS, 3(5), 165-176, 2024 

 

176 

[82] Resource Contracts (2021). Natural Resource Governance Institute, Columbia Center on Sustainable Investment and the African Legal Support Facility.  

[83] Reurink, A., and J. Garcia-Bernardo (2020). ‘Competing for Capitals: The Great Fragmentation of the Firm and Varieties of FDI Attraction Profiles in 
the European Union’. Review of International Political Economy, 28(5), 1–34.  

[84] Reuter, P. (ed.) (2012). ‘Draining Development? Controlling Flows of Illicit Funds from Developing Countries’. Washington DC: World Bank.  

[85] Roberts, J. (2009). ‘No One is Perfect: The Limits of Transparency and an Ethic for “Intelligent” Accountability’. Accounting, Organizations and 
Society, 34(8): 957–70.  

[86] Rusina, A. (2020). ‘Name and Shame? Evidence from the European Union Tax Haven Blacklist’. International Tax and Public Finance, 27(6): 1364–

424.  
[87] eabrooke, L., and D. Wigan (2015). ‘How Activists Use Benchmarks: Reformist and Revolutionary Benchmarks for Global Economic Justice’. Review 

of International Studies, 41(5): 887–904.  

[88] Seabrooke, L., and D. Wigan (2017). ‘The Governance of Global Wealth Chains’. Review of International Political Economy, 24(1): 1–29.  
[89] Sikka, P., and H. Willmott (2010). ‘The Dark Side of Transfer Pricing: Its Role in Tax Avoidance and Wealth Retentiveness’. Critical Perspectives on 

Accounting, 21(4): 342–56.  

[90] Sovacool, B.K., and N. Andrews (2015). ‘Does Transparency Matter? Evaluating the Governance Impacts of the Extractive Industries Transparency 
Initiative (EITI) in Azerbaijan and Liberia’.  

[91] Sovacool, B.K., G. Walter, T. Van de Graaf, and N. Andrews (2016). ‘Energy Governance, Transnational Rules, and the Resource Curse: Exploring the 

Effectiveness of the Extractive Industries Transparency Initiative (EITI)’. World Development, 83: 179–92.  
[92] Stausholm, S.N. (2022). Global Wealth Chains: Asset Strategies and Illicit Incomes in the World Economy, pp. 242–61. Oxford: Oxford University 

Press. 

[93] Strathern, M. (2000). ‘The Tyranny of Transparency’. British Educational Research Journal, 26(3): 309–21.  
[94] Tørsløv, T., L. Wier, and G. Zucman (2020). ‘The Missing Profits of Nations’. NBER Working Paper 24071. Cambridge, MA: National Bureau of 

Economic Research. https://doi.org/10.3386/w24701  

[95] UN Department of Economic and Social Affairs (2018). ‘United Nations Handbook on Selected Issues for Taxation of the Extractive Industries by 
Developing Countries’. New York: United Nations. Available at: https://digitallibrary.un.org/record/3801187 (accessed 12 May 2022).  

[96] UNODC & UNCTAD (2020). ‘Conceptual Framework for the Statistical Measurement of Illicit Financial Flows’. New York: United Nations. 

[97] Wójcik, D. (2015). ‘Accounting for Globalization: Evaluating the Potential Effectiveness of Country-by Country Reporting’. Environment and Planning 
C: Government and Policy, 33(5): 1173–89.  

[98] Ylönen, M. (2017). ‘Back from Oblivion? The Rise and Fall of the Early Initiatives Against Corporate Tax Avoidance from the 1960s to the 1980s. 
Transnational Corporations, 23(3): 32–65. https://doi.org/ 10.18356/1a4feae2-en  

[99] Zucman, G. (2013). ‘The Missing Wealth of Nations: Are Europe and the US Net Debtors or Net Creditors?’. The Quarterly Journal of Economics, 

128(3): 1321–64.  
[100] Zucman, G. (2015). The Hidden Wealth of Nations: The Scourge of Tax Havens. Chicago, IL: University of Chicago Press.  


